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PART | - Financial Information
Iltem1. Financial Statenents

GATEWAY TAX CREDIT FUND 111

LTD.

(A Florida Limted Partnership)

BALANCE SHEETS

SERI ES 7

ASSETS

Current Assets:

Cash and Cash Equival ents
I nvestnents in Securities

Total Current Assets

I nvestnents in Securities
I nvestments in Project Partnerships, Net

Tot al Assets

LI ABI LI TI ES AND PARTNERS' EQUI TY
Current Liabilities:
Payabl e to General Partners

Total Current Liabilities

Long-Term Liabilities:
Payabl e to General Partners

Partners' Equity (Deficit):

Limted Partners (10,395 units for Series
7, 9,980 for Series 8, 6,254 for Series 9,
5,043 for Series 10 and 5,127 for Series
11 at June 30, 2002 and March 31, 2002)
CGeneral Partners

Total Partners' Equity

Total Liabilities and Partners' Equity

See acconpanyi ng notes to financi al

JUNE 30,

2002

(Unaudi t ed)

$ 383,652
61, 511

294, 568

1,722, 777
(74, 798)

st at enent s.

MARCH 31,

2002

(Audi t ed)

$ 384,626
60, 470

1, 780, 281
(74, 217)



GATEWAY TAX CREDIT FUND |11 LTD.

(A Florida Limted Partnership)

BALANCE SHEETS

SERI ES 8

ASSETS

Current Assets:

Cash and Cash Equival ents
I nvestnents in Securities

Total Current Assets

I nvestnents in Securities
I nvestments in Project Partnerships, Net

Tot al Assets

LI ABI LI TI ES AND PARTNERS' EQUI TY
Current Liabilities:
Payabl e to General Partners

Total Current Liabilities

Long-Term Liabilities:
Payabl e to General Partners

Partners' Equity (Deficit):

Limted Partners (10,395 units for Series
7, 9,980 for Series 8, 6,254 for Series 9,
5,043 for Series 10 and 5,127 for Series
11 at June 30, 2002 and March 31, 2002)
Ceneral Partners

Total Partners' Equity

Total Liabilities and Partners' Equity

JUNE 30,
2002

(Unaudi t ed)

$ 449, 452
56, 795

See acconpanyi ng notes to financial statenents.

MARCH 31,
2002

(Audi t ed)

$ 456, 356
55, 888

(78, 394)



GATEWAY TAX CREDIT FUND |11 LTD.

(A Florida Limted Partnership)

BALANCE SHEETS

SERI ES 9

ASSETS
Current Assets:

Cash and Cash Equival ents
I nvestnents in Securities

Total Current Assets

I nvestnents in Securities
I nvestments in Project Partnerships, Net

Tot al Assets

LI ABI LI TI ES AND PARTNERS' EQUI TY
Current Liabilities:
Payabl e to General Partners

Total Current Liabilities

Long-Term Liabilities:
Payabl e to General Partners

Partners' Equity (Deficit):

Limted Partners (10,395 units for Series
7, 9,980 for Series 8, 6,254 for Series 9,
5,043 for Series 10 and 5,127 for Series
11 at June 30, 2002 and March 31, 2002)
Ceneral Partners

Total Partners' Equity

Total Liabilities and Partners' Equity

JUNE 30,
2002

(Unaudi t ed)

$ 247,611
33, 809

194, 559

(38, 960)

See acconpanyi ng notes to financial statenents.

MARCH 31,
2002

(Audi t ed)

$ 251,331
33, 325

191, 591

(38, 148)



GATEWAY TAX CREDIT FUND |11 LTD.

(A Florida Limted Partnership)

BALANCE SHEETS

SERI ES 10

ASSETS

Current Assets:

Cash and Cash Equival ents
I nvestnents in Securities

Total Current Assets

I nvestnents in Securities
I nvestments in Project Partnerships, Net

Tot al Assets

LI ABI LI TI ES AND PARTNERS' EQUI TY
Current Liabilities:
Payabl e to General Partners

Total Current Liabilities

Long-Term Liabilities:
Payabl e to General Partners

Partners' Equity (Deficit):

Limted Partners (10,395 units for Series
7, 9,980 for Series 8, 6,254 for Series 9,
5,043 for Series 10 and 5,127 for Series
11 at June 30, 2002 and March 31, 2002)
Ceneral Partners

Total Partners' Equity

Total Liabilities and Partners' Equity

JUNE 30,
2002

(Unaudi t ed)

$ 250,298
26, 095

166, 841

(18, 983)

See acconpanyi ng notes to financial statenents.

MARCH 31,
2002

(Audi t ed)

$ 252,149
25, 668

163, 967

(18, 504)



GATEWAY TAX CREDIT FUND |11 LTD.
(A Florida Limted Partnership)
BALANCE SHEETS

SERI ES 11 JUNE 30, MARCH 31,
2002 2002
(Unaudi t ed) (Audi t ed)
ASSETS
Current Assets:
Cash and Cash Equival ents $ 264,779 $ 266, 059
I nvestnents in Securities 28,778 28, 271
Total Current Assets 293, 557 294, 330
I nvestnents in Securities 188, 017 184, 577
I nvestments in Project Partnerships, Net 3,061, 261 3,111, 560
Total Assets $3, 542, 835 $3, 590, 467
LIABILITIES AND PARTNERS EQUITY
Current Liabilities:
Payabl e to General Partners $ 31,626 $ 34,342
Total Current Liabilities 31, 626 34, 342
Long-Term Liabilities:
Payabl e to General Partners 23, 506 17,094
Partners' Equity (Deficit):
Limted Partners (10,395 units for Series
7, 9,980 for Series 8, 6,254 for Series 9,
5,043 for Series 10 and 5,127 for Series
11 at June 30, 2002 and March 31, 2002) 3, 498, 816 3,549, 631
CGeneral Partners (11, 113) (10, 600)
Total Partners' Equity 3,487,703 3,539, 031
Total Liabilities and Partners' Equity $3, 542, 835 $3, 590, 467

See acconpanyi ng notes to financial statenents.



GATEWAY TAX CREDIT FUND |11 LTD.

(A Florida Limted Partnership)

BALANCE SHEETS

TOTAL SERIES 7 - 11

ASSETS

Current Assets:

Cash and Cash Equival ents
I nvestnents in Securities

Total Current Assets

I nvestnents in Securities
I nvestments in Project Partnerships, Net

Tot al Assets

LI ABI LI TI ES AND PARTNERS' EQUI TY
Current Liabilities:
Payabl e to General Partners

Total Current Liabilities

Long-Term Liabilities:
Payabl e to General Partners

Partners' Equity (Deficit):

Limted Partners (10,395 units for Series
7, 9,980 for Series 8, 6,254 for Series 9,
5,043 for Series 10 and 5,127 for Series
11 at June 30, 2002 and March 31, 2002)
Ceneral Partners

Total Partners' Equity

Total Liabilities and Partners' Equity

See acconpanyi ng notes to financi al

JUNE 30,

2002

(Unaudi t ed)

$ 1,595,792
206, 988

1, 802, 780

1,124, 445
8, 693, 394

10, 334, 225
(222, 796)

st at enent s.

MARCH 31,
2002

(Audi t ed)

$ 1,610,521
203, 622

1, 814, 143

1, 105, 143
8,942, 148

10, 624, 541
(219, 863)



GATEWAY TAX CREDIT FUND 111

LTD.

(A Florida Limted Partnership)

STATEMENTS OF OPERATI ONS
FOR THE THREE MONTHS ENDED JUNE 30,

(Unaudi t ed)

SERI ES 7

Revenues:
Interest | ncone

Expenses:
Asset Managenent Fee- CGeneral Partner
Ceneral and Adninistrative:
CGener al Partner
O her
Anorti zation

Total Expenses
Loss Before Equity in Losses of Project
Part ner shi ps
Equity in Losses of Project Partnerships
Net Loss
Al l ocation of Net Loss:

Limted Partners
CGeneral Partners

Net Loss Per Number of Linmited Partnership
Units

Nurmber of Limited Partnership Units
Qut st andi ng

See acconpanyi ng notes to financi al

2002

(30, 696)

(581)

st at enent s.

(80, 711)

(1, 043)



GATEWAY TAX CREDIT FUND 111

LTD.

(A Florida Limted Partnership)

STATEMENTS OF OPERATI ONS
FOR THE THREE MONTHS ENDED JUNE 30,

(Unaudi t ed)

SERI ES 8

Revenues:
Interest | ncone

Expenses:
Asset Managenent Fee- CGeneral Partner
Ceneral and Adninistrative:
CGener al Partner
O her
Anorti zation

Total Expenses
Loss Before Equity in Losses of Project
Part ner shi ps
Equity in Losses of Project Partnerships
Net Loss
Al l ocation of Net Loss:

Limted Partners
CGeneral Partners

Net Loss Per Nunber of Linmted
Partnership Units

Nurmber of Limited Partnership Units
Qut st andi ng

2002

(25, 145)

(548)

See acconpanyi ng notes to financial statenents.

(97, 485)

(1, 230)



GATEWAY TAX CREDIT FUND 111

LTD.

(A Florida Limted Partnership)

STATEMENTS OF OPERATI ONS
FOR THE THREE MONTHS ENDED JUNE 30,

(Unaudi t ed)

SERI ES 9

Revenues:
Interest | ncone

Expenses:
Asset Managenent Fee- CGeneral Partner
Ceneral and Adninistrative:
CGener al Partner
O her
Anorti zation

Total Expenses
Loss Before Equity in Losses of Project
Part ner shi ps
Equity in Losses of Project Partnerships
Net Loss
Al l ocation of Net Loss:

Limted Partners
CGeneral Partners

Net Loss Per Number of Linmited Partnership
Units

Nurmber of Limited Partnership Units
Qut st andi ng

See acconpanyi ng notes to financi al

2002

(64, 954)

(812)

st at enent s.

(74, 759)

(889)



GATEWAY TAX CREDIT FUND 111

LTD.

(A Florida Limted Partnership)

STATEMENTS OF OPERATI ONS
FOR THE THREE MONTHS ENDED JUNE 30,

(Unaudi t ed)

SERI ES 10

Revenues:
Interest | ncone

Expenses:
Asset Managenent Fee- CGeneral Partner
Ceneral and Adninistrative:
CGener al Partner
O her
Anorti zation

Total Expenses
Loss Before Equity in Losses of Project
Part ner shi ps
Equity in Losses of Project Partnerships
Net Loss
Al l ocation of Net Loss:

Limted Partners
CGeneral Partners

Net Loss Per Number of Linmited Partnership
Units

Nurmber of Limited Partnership Units
Qut st andi ng

2002

(37, 586)

(479)

See acconpanyi ng notes to financial statenents.

(64, 623)

(729)



GATEWAY TAX CREDIT FUND 111

LTD.

(A Florida Limted Partnership)

STATEMENTS OF OPERATI ONS
FOR THE THREE MONTHS ENDED JUNE 30,

(Unaudi t ed)

SERI ES 11

Revenues:
Interest | ncone

Expenses:
Asset Managenent Fee- CGeneral Partner
Ceneral and Adninistrative:
CGener al Partner
O her
Anorti zation

Total Expenses
Loss Before Equity in Losses of Project
Part ner shi ps
Equity in Losses of Project Partnerships
Net Loss
Al l ocation of Net Loss:

Limted Partners
CGeneral Partners

Net Loss Per Number of Linmited Partnership
Units

Nurmber of Limited Partnership Units
Qut st andi ng

2002

(42, 941)

(513)

See acconpanyi ng notes to financial statenents.

(22, 630)

(288)



GATEWAY TAX CREDIT FUND 111

LTD.

(A Florida Limted Partnership)

STATEMENTS OF OPERATI ONS
FOR THE THREE MONTHS ENDED JUNE 30,

(Unaudi t ed)

TOTAL SERIES 7 - 11

Revenues:
Interest | ncone

Expenses:
Asset Managenent Fee- CGeneral Partner
Ceneral and Adninistrative:
CGener al Partner
O her
Anorti zation

Total Expenses
Loss Before Equity in Losses of Project
Part ner shi ps
Equity in Losses of Project Partnerships
Net Loss
Al l ocation of Net Loss:

Limted Partners
CGeneral Partners

See acconpanyi ng notes to financi al

2002

$ 27,335

(91, 927)
(201, 322)

(2, 933)

st at enent s.

(77, 779)
(340, 208)

(4,179)



SERI ES 7

Bal ance at

Net Loss

Bal ance at

Bal ance at

Net Loss

Bal ance at

GATEWAY TAX CREDIT FUND |11 LTD.

STATEMENTS OF PARTNERS

(A Florida Limted Partnership)
EQUITY (DEFICT)

FOR THE THREE MONTHS ENDED JUNE 30, 2002 AND 2001:

March 31, 2001

June 30, 2001

March 31, 2002

June 30, 2002

See acconpanyi ng notes to financ

Limted
Partners

$ 2, 166, 589
(103, 244)

Cener al
Partners

$ (70, 315)
(1, 043)

$ (71, 358)

al statenents.

$ 2,096, 274
(104, 287)



SERI ES 8

Bal ance at

Net Loss

Bal ance at

Bal ance at

Net Loss

Bal ance at

GATEWAY TAX CREDIT FUND 111

LTD.

STATEMENTS OF PARTNERS

(A Florida Limted Partnership)
EQUITY (DEFICT)

FOR THE THREE MONTHS ENDED JUNE 30, 2002 AND 2001:

March 31, 2001

June 30, 2001

March 31, 2002

June 30, 2002

See acconpanyi ng notes to financ

Limted
Partners

$ 1,363, 645
(121, 818)

Cener al
Partners

$ (74, 736)
(1, 230)

$ (75, 966)

st at enent s.

Tot al
$ 1, 288, 909
(123, 048)
$ 1,165, 861
$ 923, 144
(54, 806)
$ 868, 338



SERI ES 9

Bal ance at

Net Loss

Bal ance at

Bal ance at

Net Loss

Bal ance at

GATEWAY TAX CREDIT FUND 111

LTD.

STATEMENTS OF PARTNERS

(A Florida Limted Partnership)
EQUITY (DEFICT)

FOR THE THREE MONTHS ENDED JUNE 30, 2002 AND 2001:

March 31, 2001

June 30, 2001

March 31, 2002

June 30, 2002

See acconpanyi ng notes to financ

Limted
Partners

$ 2,110, 561
(88, 036)

$ 1,707,018
(80, 349)

Cener al
Partners

$ (34,072

st at enent s.

$ 2,076, 489
(88, 925)



SERI ES 10

Bal ance at

Net Loss

Bal ance at

Bal ance at

Net Loss

Bal ance at

GATEWAY TAX CREDIT FUND 111

LTD.

STATEMENTS OF PARTNERS

(A Florida Limted Partnership)
EQUITY (DEFICT)

FOR THE THREE MONTHS ENDED JUNE 30, 2002 AND 2001:

March 31, 2001

June 30, 2001

March 31, 2002

June 30, 2002

See acconpanyi ng notes to financ

Limted
Partners

$ 2,811, 044
(72, 202)

Cener al
Partners

$ (16, 232)

st at enent s.

$ 2,794, 812
(72, 931)



SERI ES 11

Bal ance at

Net Loss

Bal ance at

Bal ance at

Net Loss

Bal ance at

GATEWAY TAX CREDIT FUND |11 LTD.

STATEMENTS OF PARTNERS

(A Florida Limted Partnership)
EQUITY (DEFICT)

FOR THE THREE MONTHS ENDED JUNE 30, 2002 AND 2001:

March 31, 2001

June 30, 2001

March 31, 2002

June 30, 2002

See acconpanyi ng notes to financ

Limted
Partners

$ 3,756, 773
(28, 508)

Cener al
Partners

$ (8,508)

al statenents.

$ 3,748, 265
(28, 796)



GATEWAY TAX CREDIT FUND 111

LTD.

STATEMENTS OF PARTNERS

(A Florida Limted Partnership)

EQUI TY (DEFICI T)

FOR THE THREE MONTHS ENDED JUNE 30, 2002 AND 2001:

TOTAL SERIES 7 - 11

Bal ance at

Net Loss

Bal ance at

Bal ance at

Net Loss

Bal ance at

March 31, 2001

June 30, 2001

March 31, 2002

June 30, 2002

See acconpanyi ng notes to financ

Limted
Partners

$12, 208, 612
(413, 808)

$10, 624, 541
(290, 316)

Cener al
Partners

$ (203, 863)
(4,179)

$ (219, 863)
(2, 933)

al statenents.

$12, 004, 749
(417, 987)

$10, 404, 678
(293, 249)



GATEWAY TAX CREDIT FUND |11 LTD.

(A Florida Limted Partnership)

STATEMENTS OF CASH FLOWS
FOR THE THREE MONTHS ENDED JUNE 30,

(Unaudi t ed)
SERI ES 7

Cash Flows from Qperating Activities:

Net Loss
Adj ustnents to Reconcile Net Loss to Net
Cash Used in Qperating Activities:
Anortization

Accreted Interest Income on | nvestnents
in Securities

Equity in Losses of Project Partnerships

Changes in Operating Assets and Liabilities:

Increase in Payable to General Partners
Net Cash Used in Qperating Activities
Cash Flows fromlnvesting Activities:
Di stributions Received from Project
Part ner shi ps

Net Cash Provided by Investing
Activities

I ncrease (Decrease) in Cash and Cash
Equi val ent s

Cash and Cash Equival ents at Begi nning of
Peri od

Cash and Cash Equival ents at End of Period

See acconpanyi ng notes to financ

2002

$ (58, 085)
1,671

(6, 319)
30, 696

al statenents.

2001

$ (104, 287)
1, 606

(6, 830)
80, 711



GATEVWAY TAX CREDIT FUND I Il LTD.

(A Florida Limted Partnership)

STATEMENTS OF CASH FLOWNS
FOR THE THREE MONTHS ENDED JUNE 30,

(Unaudi t ed)
SERI ES 8

Cash Flows from Qperating Activities:

Net Loss
Adj ustnents to Reconcile Net Loss to Net
Cash Used In Qperating Activities:
Anortization

Accreted Interest Income on | nvestnents
in Securities

Equity in Losses of Project Partnership

Changes in Operating Assets and Liabilities:

Increase in Payable to General Partners
Net Cash Used in Qperating Activities
Cash Flows fromlnvesting Activities:
Di stributions Received from Project
Part ner shi ps

Net Cash Provided by Investing
Activities

Decrease in Cash and Cash Equival ents

Cash and Cash Equival ents at Begi nning of
Peri od

Cash and Cash Equival ents at End of Period

See acconpanying notes to financ

2002

$ (54, 806)
1,185

(5, 650)
25, 145

al statenents.

2001

$ (123, 048)
1, 847

(6, 104)
97, 485



GATEWAY TAX CREDIT FUND 111

LTD.

(A Florida Limted Partnership)

STATEMENTS OF CASH FLOWS
FOR THE THREE MONTHS ENDED JUNE 30,

(Unaudi t ed)
SERI ES 9

Cash Flows from Qperating Activities:

Net Loss

Adj ustnents to Reconcile Net Loss to Net
Cash Used in Qperating Activities:
Anortization
Accreted | nterest
in Securities
Equity in Losses of Project

I ncone on | nvestnents

Part ner shi ps

Changes in Operating Assets and Liabilities:

Increase in Payable to General Partners

Net Cash Used in Qperating Activities

Cash Flows fromlnvesting Activities:
Di stributions Received from Project
Part ner shi ps

Net Cash Provided by Investing
Activities
I ncrease (Decrease) in Cash and Cash
Equi val ent s

Cash and Cash Equival ents at Begi nning of
Peri od

Cash and Cash Equival ents at End of Period

See acconpanyi ng notes to financ

a

2002

$ (81,161)
814

(3, 451)
64, 954

st at enent s.

2001

$ (88, 925)
1,138

(3, 708)
74, 759



GATEWAY TAX CREDIT FUND |11 LTD.

(A Florida Limted Partnership)

STATEMENTS OF CASH FLOWS
FOR THE THREE MONTHS ENDED JUNE 30,

(Unaudi t ed)
SERI ES 10

Cash Flows from Qperating Activities:

Net Loss
Adj ustnents to Reconcile Net Loss to Net
Cash Used in Qperating Activities:
Anortization

Accreted Interest Income on | nvestnents
in Securities

Equity in Losses of Project Partnerships

Changes in Operating Assets and Liabilities:

Increase in Payable to General Partners
Net Cash Used in Qperating Activities
Cash Flows fromlnvesting Activities:
Di stributions Received from Project
Part ner shi ps

Net Cash Provided by Investing
Activities

I ncrease (Decrease) in Cash and Cash
Equi val ent s

Cash and Cash Equival ents at Begi nning of
Peri od

Cash and Cash Equival ents at End of Period

See acconpanyi ng notes to financ

2002

$ (47, 869)
1, 203

(3, 299)
37, 586

al statenents.

2001

$ (72,931)
1, 405

(3,477)
64, 623



GATEWAY TAX CREDIT FUND |11 LTD.

(A Florida Limted Partnership)

STATEMENTS OF CASH FLOWS
FOR THE THREE MONTHS ENDED JUNE 30,

(Unaudi t ed)
SERI ES 11

Cash Flows from Qperating Activities:

Net Loss
Adj ustnents to Reconcile Net Loss to Net
Cash Used in Qperating Activities:
Anortization

Accreted Interest Income on | nvestnents
in Securities

Equity in Losses of Project Partnerships

Changes in Operating Assets and Liabilities:

Increase in Payable to General Partners
Net Cash Used in Qperating Activities
Cash Flows fromlnvesting Activities:
Di stributions Received from Project
Part ner shi ps

Net Cash Provided by Investing
Activities

I ncrease (Decrease) in Cash and Cash
Equi val ent s

Cash and Cash Equival ents at Begi nning of
Peri od

Cash and Cash Equival ents at End of Period

See acconpanyi ng notes to financ

2002

$ (51, 328)
2,074

(3, 945)
42, 941

al statenents.

2001

$ (28, 796)
2,073

(4, 131)
22, 630



GATEWAY TAX CREDIT FUND 111

LTD.

(A Florida Limted Partnership)

STATEMENTS OF CASH FLOWS
FOR THE THREE MONTHS ENDED JUNE 30,

(Unaudi t ed)
TOTAL SERIES 7 - 11

Cash Flows from Qperating Activities:

Net Loss

Adj ustnents to Reconcile Net Loss to Net
Cash Used in Qperating Activities:
Anortization
Accreted | nterest
in Securities
Equity in Losses of Project

I ncone on | nvestnents

Part ner shi ps

Changes in Operating Assets and Liabilities:

Increase in Payable to General Partners

Net Cash Used in Qperating Activities

Cash Flows fromlnvesting Activities:
Di stributions Received from Project
Part ner shi ps

Net Cash Provided by Investing
Activities
I ncrease (Decrease) in Cash and Cash
Equi val ent s

Cash and Cash Equival ents at
Peri od

Begi nni ng of

Cash and Cash Equival ents at End of Period

See acconpanyi ng notes to financ

a

$

2002

(293, 249)

6, 947

(22, 664)
201, 322

(14, 729)

1,610, 521

st at enent s.

$

2001

(417, 987)
8, 069

(24, 250)
340, 208



GATEWAY TAX CREDIT FUND |11 LTD.
(A Florida Limted Partnership)

NOTES TO FI NANCI AL STATEMENTS

JUNE 30, 2002

NOTE 1 - ORGANI ZATI ON\:

Gateway Tax Credit Fund Il1l Ltd. ("Gateway"), a Florida Limted Partnership,
was fornmed Cctober 17, 1991 under the laws of Florida. Gateway offered its
limted partnership interests in Series. The first Series for Gateway is Series
7. Operations comenced on July 16, 1992 for Series 7, January 4, 1993 for Series
8, Septenmber 30, 1993 for Series 9, January 21, 1994 for Series 10 and April 29,
1994 for Series 11. FEach Series invests, as a limted partner, in other limted
partnerships ("Project Partnerships"), each of which owns and operates apartnent
conpl exes eligible for Lowlncome Housing Tax Credits ("Tax Credits"), provided
for in Section 42 of the Internal Revenue Code of 1986. Gateway will term nate on
Decenber 31, 2040 or sooner, in accordance with the terms of the Limted
Part nershi p Agreenent. As of June 30, 2002, Gateway had received capital
contributions of $1,000 from the GCeneral Partners and $36,799,000 from the
investor Limted Partners.

Raynond Janes Partners, Inc. and Raynond Janes Tax Credit Funds, Inc., wholly-
owned subsidiaries of Raynmond Janmes Financial, Inc., are the General Partner and
Managi ng General Partner, respectively. The Managi ng General Partner manages and
control s the business of Gateway.

Gateway received capital contributions of $10, 395,000, $9, 980,000, $6, 254, 000,
$5, 043, 000 and $5, 127,000 fromthe investor Limted Partners in Series 7, 8, 9, 10
and 11, respectively. Each Series will be treated as though it were a separate
partnership, investing in a separate and distinct pool of Project Partnerships.
Incone or loss and all tax itens from the Project Partnerships acquired by each
Series will be specifically allocated anong the limted partners of such Series.

Qperating profits and |osses, cash distributions from operations and Tax
Credits from each Series are generally allocated 99% to the Limted Partners in
that Series and 1%to the CGeneral Partners. Profit or |oss and cash distributions
from sales of property by each Series are allocated as formulated in the Limted
Par t ner shi p Agreenent.

NOTE 2 - SIGN FI CANT ACCOUNTI NG POLI O ES:

Basi s of Accounting

Gateway utilizes an accrual basis of accounting whereby revenues are recognized
as earned and expenses are recogni zed as obligations are incurred.

Gateway accounts for its investnents as the limted partner in Project
Partnerships ("Investnments in Project Partnerships") using the equity nethod of
accounting, because managenent believes that Gateway does not have a mgjority
control of the nmmjor operating and financial policies of the Project Partnerships
in which it invests, and reports the equity in |losses of the Project Partnerships
on a 3-nonth lag in the Statenent of Operations.

Under the equity nethod, the Investnents in Project Partnerships initially
i ncl ude:

1) Gateway's capital contribution,

2) Acquisition fees paid to the General Partner for services rendered
sel ecting properties for acquisition, and

3) Acquisition expenses including | egal fees, travel and other
m scel | aneous costs relating to acquiring properties.



NOTE 2 - SIGN FI CANT ACCOUNTI NG POLI CI ES (Conti nued):

Quarterly the Investnments in Project Partnerships are increased or decreased as
fol | ows:

1) Increased for equity in income or decreased for equity in | osses of
the Project Partnerships,

2) Decreased for cash distributions received fromthe Project
Par t ner shi ps, and

3) Decreased for the anortization of the acquisition fees and

expenses.
Anortization is calculated on a straight line basis over 35 years, as this is
the average estimated useful life of the underlying assets. The anortization is

shown as anortizati on expense on the Statenents of Operations.

Pursuant to the limted partnership agreenents for the Project Partnerships,
cash | osses generated by the Project Partnerships are allocated to the general
partners of those partnerships. In subsequent years, cash profits, if any, are
first allocated to the general partners to the extent of the allocation of prior
years' cash | osses.

Since Gateway invests as a linmted partner, and therefore is not obligated to
fund | osses or nake additional capital contributions, it does not recognize | osses
from individual Project Partnerships to the extent that these |osses would reduce
the investnent in those Project Partnerships bel ow zero. The suspended | osses
will be used to offset future income fromthe individual Project Partnerships.

Gateway reviews its investments in Project Partnerships to determine if there
has been any pernmanent inpairnent whenever events or changes in circunstances

i ndicate that the carrying anount of the investnent nmay not be recoverable. | f
the sum of the expected future cash flows is |less than the carrying anount of the
i nvestment, Gateway recognizes an inpairnent |oss. No inpairnment |oss has been

recogni zed in the acconpanying financial statenents.

Gateway, as a limted partner in the Project Partnerships, is subject to risks

i nherent in the ownership of property which are beyond its control, such as
fluctuations in occupancy rates and operating expenses, variations in rental
schedul es, proper maintenance and continued eligibility of tax credits. If the

cost of operating a property exceeds the rental incone earned thereon, Gateway nay
deemit in its best interest to voluntarily provide funds in order to protect its
i nvest nent.

Cash and Cash Equival ents

It is Gateway's policy to include short-term investnents with an original
maturity of three nmonths or less in Cash and Cash Equivalents. Short-term
i nvestnments are conprised of noney narket nutual funds.

Concentrations of Credit Risk

Financial instrunents which potentially subject Gateway to concentrations of
credit risk consist of cash investments in a noney market rmutual fund that is a
whol | y- owned subsi di ary of Raynmond Janes Financial, Inc.

Use of Estinates in the Preparation of Financial Statenents

The preparation of financial statenents in conformty with generally accepted
accounting principles requires the use of estimates that affect certain reported
amounts and di scl osures. These estimates are based on managenent's know edge and
experience. Accordingly, actual results could differ fromthese estinates.

I nvestnent in Securities

Effective April 1, 1994, Gateway adopted Statement of Financial Accounting
Standards No. 115, Accounting for Certain Investnents in Debt and Equity
Securities ("FAS 115"). Under FAS 115, Gateway is required to categorize its debt



NOTE 2 - SIGN FI CANT ACCOUNTI NG POLI CI ES (Conti nued):

securities as held-to-maturity, avail able-for-sale or trading securities,
dependent upon Gateway's intent 1n holding the securities. Gateway's intent is to
hold all of its debt securities (U S. Treasury Security Strips) until maturity
and to use these reserves to fund Gateway's ongoi ng operations. Interest incone
is recognized ratably on the U S Treasury Strips using the effective yield to
maturity.

O fering and Conmi ssion Costs

O fering and conm ssion costs are charged against Limted Partners' Equity upon
adm ssion of Limted Partners.

| ncome Taxes

No provision for income taxes has been made in these financial statenents, as
inconme taxes are a liability of the partners rather than of Gateway.

Basi s of Preparation

The wunaudited financial statenents presented herein have been prepared in
accordance with the instructions to Form 10-Q and do not include all of the
information and note disclosures required by generally accepted accounting

princi pl es. These statenments should be read in conjunction with the financial
statenents and notes thereto included with the Partnership's Form 10-K for the
year ended March 31, 2002. In the opinion of managenent these financial

statenments include adjustnents, consisting only of normal recurring adjustnents,
necessary to fairly sumarize the Partnership's financial position and results
of operations. The results of operations for the periods may not be indicative
of the results to be expected for the year.

NOTE 3 - | NVESTMENT I N SECURITI ES

The June 30, 2002 Bal ance Sheet includes Investnment in Securities consisting of
U S. Treasury Security Strips which represents their cost, plus accreted interest
i ncone of $179,967 for Series 7, $157,893 for Series 8, $93,481 for Series 9,
$84, 437 for Series 10 and $97,603 for Series 11

Esti mat ed Market Cost Pl us G oss Unrealized

Val ue Accreted I nterest Gai ns and (Losses)
Series 7 $ 396,597 $ 356,079 $ 40,518
Series 8 371, 439 337, 255 34,184
Series 9 247, 369 228, 368 19, 001
Series 10 214, 695 192, 936 21,759
Series 11 247, 334 216, 795 30, 539



NOTE 3 - I NVESTMENT I N SECURI TI ES (Conti nued):

As of June 30, 2002, the cost and accreted

contractual nmaturities is as foll ows:

Due within 1 year
After 1 year through 5 years
After 5 years through 10 years

Total Amount Carried on
Bal ance Sheet

Due within 1 year
After 1 year through 5 years
After 5 years through 10 years

Total Amount Carried on
Bal ance Sheet

NOTE 4 - RELATED PARTY TRANSACTI ONS:

Series 7
$ 61,511
237, 854
56, 714

$ 26,095
97, 529
69, 312

interest of debt

Series 8

$ 56,795
225,180
55, 280

securities by

Series 9
$ 33,809
132, 136
62, 423

$ 206, 988
804, 119
320, 326

The Payable to General Partners primarily represents the asset managenent fees

owed to the CGeneral Partners at the end of

demand and, in accordance with the
bearing. Wthin the next 12 nonths,

to demand paynent on the portion of Asset

| ong-term on the Bal ance Sheet.

For the three nonths ended June 30 2002 and 2001 the Ceneral
affiliates are entitled to conpensation and rei nbursenent for

incurred by Gateway as foll ows:

Asset Managenent Fee - The Managi ng General
annual asset managenent fee equal to the greater
partnership in which Gateway invests,

or

fromthe sale of limted partnership interests.

maxi mum anmount nay not exceed O0.2% of
contribution plus Gateway's share of
interest in properties owned by the Project

fee will be paid only after all other
fees are included in the Statement of Operations.
2002
Series 7 $ 21, 849
Series 8 22,758
Series 9 12, 507
Series 10 8,529
Series 11 7,192
Tot al $ 72,835

General and Administrative Expenses - The Managi ng Gener al

Par t ner
of (i) $2,000 for
(ii) 0.275% of CGateway's gross proceeds
event (i) or (ii), the
(Gateway's capital
nor t gage)

The asset managenent
expenses of Gateway have been paid.

In either
the aggregate cost

the Properties'

Part ner shi ps.

Part ner

t he peri od. It is unsecured, due on
limted partnership agreenent,
t he Managi ng Gener al
Managenent

non-i nt er est

does not intend

Fees payable classified as

Partners and

costs and expenses

is entitled to receive an

Par t ner

each limted

of Gateway's

These

is

rei nbursed for general and adm nistrative expenses of Gateway on an accountabl e

basi s.
Series 7 $ 7,867
Series 8 8,674
Series 9 4,841
Series 10 3,026
Series 11 2,421

Tot al $ 26, 829

$ 4,701
5,183
2,893

This expense is included in the Statenent of Operations.



NOTE 5 - I NVESTMENTS | N PROJECT PARTNERSHI PS:

As of June 30, 2002, the Partnership had acquired a 99% interest in the
profits, losses and tax credits as a limted partner in 39 Project Partnerships
whi ch own and operate government assisted nulti-famly housing conpl exes. Cash
flows fromoperations are allocated according to each Partnership agreenent. Upon
di ssol ution proceeds will be distributed according to each Partnership agreenent.

The following is a summary of Investnments in Project Partnerships as of:

SERI ES 7 JUNE 30, MARCH 31,
2002 2002

Capital Contributions to Project Partner-

shi ps and purchase price paid for limted

partner interests in Project Partnerships $ 7,732,089 $ 7,732,089

Cumul ative equity in |losses of Project
Part nerships (1) (6, 755, 821) (6,725, 125)

Cumul ative distributions received from Project

Part ner shi ps (204, 841) (190, 234)
I nvestment in Project Partnerships before

adj ust ment 771, 427 816, 730

Excess of investnent cost over the underlying
assets acquired:

Acqui sition fees and expenses 793, 335 793, 335
Accumul at ed anortization of acquisition

fees and expenses (174, 890) (173, 218)
I nvest ments in Project Partnerships $ 1,389,872 $ 1,436, 847

(1) In accordance wth the Partnership's accounting policy to not carry
Investnments in Project Partnerships below zero, cumulative suspended |osses of
$2,039,537 for the period ended June 30, 2002 and cumul ative suspended | osses of
$1, 932,905 for the year ended March 31, 2002 are not incl uded.



NOTE 5 - | NVESTMENTS I N PRQJIECT PARTNERSHI PS (conti nued):

As of June 30, 2002, the Partnership had acquired a 99% interest in the
profits, losses and tax credits as a limted partner in 43 Project Partnerships
whi ch own and operate government assisted nulti-famly housing conpl exes. Cash
flows fromoperations are allocated according to each Partnership agreenent. Upon
di ssol ution proceeds will be distributed according to each Partnership agreenent.

The following is a summary of Investnments in Project Partnerships as of:

SERI ES 8 JUNE 30, MARCH 31,
2002 2002

Capital Contributions to Project Partner-

shi ps and purchase price paid for limted

partner interests in Project Partnerships $ 7,586, 105 $ 7,586, 105

Cumul ative equity in |losses of Project
Part nerships (1) (7,246, 242) (7,221,095)

Cumul ative distributions received from Project

Part ner shi ps (162, 385) (152, 130)
I nvestment in Project Partnerships before

adj ust ment 177,478 212, 880

Excess of investnent cost over the underlying
assets acquired:

Acqui sition fees and expenses 549, 773 549, 773
Accurul at ed anortization of acquisition

fees and expenses (109, 269) (108, 084)
I nvest ments in Project Partnerships $ 617,982 $ 654,569

(1) In accordance wth the Partnership's accounting policy to not carry
Investnments in Project Partnerships below zero, cumulative suspended |osses of
$2, 380,080 for the period ended June 30, 2002 and cumul ative suspended | osses of
$2, 199, 653 for the year ended March 31, 2002 are not incl uded.



NOTE 5 - | NVESTMENTS I N PRQJIECT PARTNERSHI PS (conti nued):

As of June 30, 2002, the Partnership had acquired a 99% interest in the
profits, losses and tax credits as a limted partner in 24 Project Partnerships
whi ch own and operate government assisted nulti-famly housing conpl exes. Cash
flows fromoperations are allocated according to each Partnership agreenent. Upon
di ssol ution proceeds will be distributed according to each Partnership agreenent.

The following is a summary of Investnments in Project Partnerships as of:

SERI ES 9 JUNE 30, MARCH 31,
2002 2002

Capital Contributions to Project Partner-

shi ps and purchase price paid for limted

partner interests in Project Partnerships $ 4,914, 116 $ 4,914, 116

Cumul ative equity in |losses of Project
Part nerships (1) (3,555, 581) (3,490, 627)

Cumul ative distributions received from Project

Part ner shi ps (116, 516) (110, 670)
I nvestment in Project Partnerships before

adj ust ment 1,242,019 1,312,819

Excess of investnent cost over the underlying
assets acquired:

Acqui sition fees and expenses 244,087 244, 087
Accurul at ed anortization of acquisition

fees and expenses (51, 275) (50, 462)
I nvest ments in Project Partnerships $ 1,434,831 $ 1,506, 444

(1) In accordance wth the Partnership's accounting policy to not carry
Investnments in Project Partnerships below zero, cumulative suspended |osses of
$647,678 for the period ended June 30, 2002 and cumnul ative suspended |osses of
$579, 368 for the year ended March 31, 2002 are not included



NOTE 5 - | NVESTMENTS I N PRQJIECT PARTNERSHI PS (conti nued):

As of June 30, 2002, the Partnership had acquired a 99% interest in the
profits, losses and tax credits as a limted partner in 15 Project Partnerships
whi ch own and operate government assisted nulti-famly housing conpl exes. Cash
flows fromoperations are allocated according to each Partnership agreenent. Upon
di ssol ution proceeds will be distributed according to each Partnership agreenent.

The following is a summary of Investnments in Project Partnerships as of:

SERI ES 10 JUNE 30, MARCH 31
2002 2002

Capital Contributions to Project Partner-

shi ps and purchase price paid for limted

partner interests in Project Partnerships $ 3,914,672 $ 3,914,672

Cumul ative equity in |losses of Project
Part nerships (1) (1, 733, 955) (1, 696, 369)

Cumul ative distributions received from Project

Part ner shi ps (141, 733) (137, 244)
I nvestment in Project Partnerships before

adj ust nent 2,038, 984 2,081, 059

Excess of investnent cost over the underlying
assets acquired:

Acqui sition fees and expenses 196, 738 196, 738
Accumul at ed anortization of acquisition

fees and expenses (46, 274) (45, 069)
I nvest ments in Project Partnerships $ 2,189, 448 $ 2,232,728

(1) In accordance wth the Partnership's accounting policy to not carry
Investnments in Project Partnerships below zero, cumulative suspended |osses of
$73,789 for the period ended June 30, 2002 and cunul ative suspended |osses of
$60, 069 for the year ended March 31, 2002 are not included.



NOTE 5 - | NVESTMENTS I N PRQJIECT PARTNERSHI PS (conti nued):

As of June 30, 2002, the Partnership had acquired a 99% interest in the
profits, losses and tax credits as a limted partner in 12 Project Partnerships
whi ch own and operate government assisted nulti-famly housing conpl exes. Cash
flows fromoperations are allocated according to each Partnership agreenent. Upon
di ssol ution proceeds will be distributed according to each Partnership agreenent.

The following is a summary of Investnments in Project Partnerships as of:

SERI ES 11 JUNE 30, MARCH 31,
2002 2002

Capital Contributions to Project Partner-

shi ps and purchase price paid for limted

partner interests in Project Partnerships $ 4,128,042 $ 4,128,042

Cumul ative equity in |l osses of Project
Part nerships (1) (1,166, 471) (1,123,530)

Cumul ative distributions received from Project

Part ner shi ps (128, 933) (123, 651)
I nvestment in Project Partnerships before

adj ust nent 2,832,638 2, 880, 861

Excess of investnent cost over the underlying
assets acquired:

Acqui sition fees and expenses 290, 335 290, 335
Accurul at ed anortization of acquisition

fees and expenses (61,712) (59, 636)
I nvest ments in Project Partnerships $ 3,061, 261 $ 3,111, 560

(1) In accordance with the Partnership's accounting policy to not carry
Investnments in Project Partnerships below zero, cunulative suspended | osses of $0
for the period June 30, 2002 and cunul ative suspended |osses of $0 for the year
ended March 31, 2002 are not included



NOTE 5 - | NVESTMENTS I N PRQJIECT PARTNERSHI PS (conti nued):

The following is a summary of Investnments in Project Partnerships as of:

TOTAL SERIES 7 — 11 JUNE 30, MARCH 31
2002 2002

Capital Contributions to Project Partner-
shi ps and purchase price paid for limted
partner interests in Project Partnerships $ 28,275,024 $ 28,275,024

Cumul ative equity in |l osses of Project
Part nerships (1) (20, 458, 070) (20, 256, 746)

Cumul ative distributions received from Project
Part ner shi ps (754, 408) (713,929)

I nvestment in Project Partnerships before
adj ust ment 7,062, 546 7,304, 349

Excess of investnent cost over the underlying
assets acquired:

Acqui sition fees and expenses 2,074, 268 2,074, 268
Accurul ated anortization of acquisition
fees and expenses (443, 420) (436, 469)

I nvest ments in Project Partnerships $ 8,693,394 $ 8,942,148



NOTE 5 - | NVESTMENTS I N PRQJIECT PARTNERSHI PS (conti nued):

In accordance with the Partnership's policy of presenting the financial

information of the Project Partnerships on a
summari zed financial information for the Series'
31, of each year:

three nonth
Pr oj ect

| ag,

below is the
Par t nershi ps as of March

2002 2001
SERI ES 7 - ----
SUMVARI ZED BALANCE SHEETS
Assets:
Current assets $ 3,480, 194 $ 3,386, 602
| nvest ment properties, net 32, 105, 399 33, 425, 584
O her assets 10, 923 9, 765
Total assets $35, 596, 516 $36, 821, 951
Liabilities and Partners' Equity:
Current liabilities $ 783,119 $ 785,003
Long-term debt 36, 330, 807 36, 457, 535
Total liabilities 37,113, 926 37,242,538
Partners' equity
Limted Partner (1, 350, 475) (306, 205)
CGeneral Partners (166, 935) (114, 382)
Total Partners' equity (1,517, 410) (420, 587)
Total liabilities and partners' equity $35, 596, 516 $36, 821, 951
SUMARI ZED STATEMENTS OF OPERATIONS
Rental and other income $ 1,165, 826 $ 1,143, 420
Expenses: ~ eeeeeeaoeeas eeeeaae oo
Oper ati ng expenses 730, 062 726, 687
I nt erest expense 209, 988 207,781
Depreci ati on and anorti zation 364, 491 366, 647
Total expenses 1, 304, 541 1, 301, 115
Net | oss $ (138, 715) $ (157, 695)
Ot her partners' share of net |oss $ (1,387) $ (1,577)
Part nershi ps' share of net |oss $ (137,328) $ (156,118)
Suspended | osses 106, 632 75, 407
Equity in Losses of Project Partnerships $ (30, 696) $ (80,711)



NOTE 5 - | NVESTMENTS | N PROJECT PARTNERSHI PS (conti nued):
In accordance with the Partnership's policy of presenting the financial
information of the Project Partnerships on a three nonth lag, below is the

summari zed financial information for the Series'

31, of each year:

SERI ES 8
SUMVARI ZED BALANCE SHEETS
Asset s:
Current assets
| nvest ment properti es,
O her assets

net

Tot al assets

Liabilities and Partners'
Current liabilities
Long-term debt

Equity:

Total liabilities
Partners' equity
Li mted Partner
Ceneral Partners

Total Partners'

equity

Total liabilities and partners'

equity
SUMVARI ZED STATEMENTS OF OPERATI ONS
Rental and ot her incone
Expenses:
Qper ati ng expenses
I nterest expense
Depreci ati on and anorti zation

Total expenses
Net | oss
O her partners' share of net |oss
Part nershi ps' share of net |oss

Suspended | osses

Equity in Losses of Project Partnerships

Pr oj ect

2002

$ 3,155,375
33, 867, 183
25, 626

$ 1,197,056
38, 315, 190

(1, 996, 331)
(467, 731)

180, 427

Par t nershi ps as of March

2001

$ 2,943,506
35, 297, 730
27,518

$ 1,144,763
38, 469, 955

(925, 324)
(420, 640)

158, 787



NOTE 5 - | NVESTMENTS I N PRQJIECT PARTNERSHI PS (conti nued):

In accordance with the Partnership's policy of presenting the financial
information of the Project Partnerships on a three nonth lag, below is the
sumari zed financial information for the Series' Project Partnerships as of March

31, of each year:

2002 2001
SERI ES 9 ---- -
SUMVARI ZED BALANCE SHEETS
Assets:
Current assets $ 1,764, 946 $ 1,750, 167
| nvest ment properties, net 19, 238, 739 19, 986, 688
O her assets 5, 942 7,032
Total assets $21, 009, 627 $21, 743, 887
Liabilities and Partners' Equity:
Current liabilities $ 334,681 $ 308,263
Long-term debt 20, 315, 565 20, 373, 321
Total liabilities 20, 650, 246 20, 681, 584
Partners' equity
Limted Partner 566, 152 1, 237,913
CGeneral Partners (206, 771) (175, 610)
Total Partners' equity 359, 381 1, 062, 303
Total liabilities and partners' equity $21, 009, 627 $21, 743, 887
SUMARI ZED STATEMENTS OF OPERATIONS
Rental and other income $ 552,175 $ 561,824
Expenses: ~ eemeeeeaeeao eeeeaa-- oo
Oper ati ng expenses 364, 095 370, 540
I nt erest expense 117,516 117,100
Depreci ati on and anorti zation 205, 174 208, 167
Total expenses 686, 785 695, 807
Net | oss $ (134, 610) $ (133,983)
Ot her partners' share of net |oss $ (1, 346) $ (1, 340)
Part nershi ps' share of net |oss $ (133, 264) $ (132,643)
Suspended | osses 68, 310 57, 884
Equity in Losses of Project Partnerships $ (64, 954) $ (74,759)



NOTE 5 - | NVESTMENTS I N PRQJIECT PARTNERSHI PS (conti nued):

In accordance with the Partnership's policy of presenting the financial
information of the Project Partnerships on a three nonth lag, below is the
sumari zed financial information for the Series' Project Partnerships as of March

31, of each year:

2002 2001
SERI ES 10 - -
SUMVARI ZED BALANCE SHEETS
Assets:
Current assets $ 1,492,019 $ 1,411, 007
| nvest ment properties, net 13, 768, 797 14, 202, 812
O her assets 2,738 3,792
Total assets $15, 263, 554 $15, 617, 611
Liabilities and Partners' Equity:
Current liabilities $ 239,184 $ 284,832
Long-term debt 13, 284, 180 13, 323,414
Total liabilities 13, 523, 364 13, 608, 246
Partners' equity
Li mted Partner 1, 980, 812 2,218, 377
CGeneral Partners (240, 622) (209, 012)
Total Partners' equity 1, 740, 190 2, 009, 365
Total liabilities and partners' equity $15, 263, 554 $15, 617, 611
SUMARI ZED STATEMENTS OF OPERATIONS
Rental and other income $ 382,484 $ 366,173
Expenses: ~ eemeeeee--ao eeeeeoe oo
Oper ati ng expenses 249,781 242, 340
I nt erest expense 65, 147 65, 347
Depreci ati on and anorti zation 119, 593 124, 151
Total expenses 434, 521 431, 838
Net | oss $ (52,037) $ (65, 665)
O her partners' share of net |oss (732) (1,042)
Part nershi ps' share of net |oss $ (51, 305) $ (64,623)
Suspended | osses 13,719 0
Equity in Losses of Project Partnerships $ (37,586) $ (64,623)



NOTE 5 - | NVESTMENTS I N PRQJIECT PARTNERSHI PS (conti nued):

In accordance with the Partnership's policy of presenting the financial
information of the Project Partnerships on a three nonth lag, below is the
sumari zed financial information for the Series' Project Partnerships as of March

31, of each year:

2002 2001
SERI ES 11 - -
SUMVARI ZED BALANCE SHEETS
Assets:
Current assets $ 1,219, 687 $ 1,307,008
| nvest ment properties, net 12, 008, 626 12, 484, 617
O her assets 56, 436 12,136
Total assets $13, 284, 749 $13, 803, 761
Liabilities and Partners' Equity:
Current liabilities $ 244,181 $ 299,685
Long-term debt 10, 349, 141 10, 514, 017
Total liabilities 10, 593, 322 10, 813, 702
Partners' equity
Li mted Partner 2,847, 245 3,076, 363
CGeneral Partners (155, 818) (86, 304)
Total Partners' equity 2,691, 427 2,990, 059
Total liabilities and partners' equity $13, 284, 749 $13, 803, 761
SUMARI ZED STATEMENTS OF OPERATIONS
Rental and other income $ 398,579 $ 408,576
Expenses: ~ eeeeeee-eaoe eeeeeoe oo
Oper ati ng expenses 248, 244 242,597
I nt erest expense 61, 609 61,514
Depreci ati on and anorti zation 130, 864 129, 224
Total expenses 440, 717 433, 335
Net | oss $ (42,138) $ (24,759)
O her partners' share of net |oss 803 (2,129)
Part nershi ps' share of net |oss $ (42,941) $ (22,630)
Suspended | osses 0 0
Equity in Losses of Project Partnerships $ (42,941) $ (22,630)



NOTE 5 - | NVESTMENTS I N PRQJIECT PARTNERSHI PS (conti nued):

In accordance with the Partnership's policy of presenting the financial
information of the Project Partnerships on a three nonth lag, below is the
sumari zed financial information for the Series' Project Partnerships as of March

31, of each year:

2002 2001
TOTAL SERIES 7 — 11
SUMVARI ZED BALANCE SHEETS
Asset s:
Current assets $ 11,112,221 $ 10, 798, 290
| nvest ment properties, net 110, 988, 744 115, 397, 431
O her assets 101, 665 60, 243

Tot al assets

Liabilities and Partners' Equity:

Current liabilities $ 2,798,221 $ 2,822,546
Long-term debt 118, 594, 883 119, 138, 242
Total liabilities 121, 393, 104 121, 960, 788
Partners' equity
Limted Partner 2,047, 403 5,301, 124
CGeneral Partners (1,237,877) (1, 005, 948)
Total Partners' equity 809, 526 4,295,176

Total liabilities and partners' equity

SUMVARI ZED STATEMENTS OF OPERATI ONS

Rental and other income $ 3,601,539 $ 3,568,778
Expenses:  eee—eeaaaaoe e
Oper ati ng expenses 2,297, 965 2,311, 499

I nt erest expense 676, 746 676, 929
Depreci ati on and anorti zation 1, 203, 013 1, 222, 695
Total expenses 4,177,724 4,211,123

Net | oss $ (576, 185) $ (642, 345)
O her partners' share of net |oss $ Zgr;;é; $____Z16T656;
Part nershi ps' share of net |oss $___Zg;6726§; $___(8§£T£§g;
Suspended | osses 369, 088 292,078
Equity in Losses of Project Partnerships $---iébi:ééi5 $---Eéhb:éb%i



Item 7. Managenent's Discussion and Analysis of Financial Condition and Results of
Qper ati ons

Results of Qperations, Liquidity and Capital Resources

The proceeds fromLimted Partner investors' capital contributions available for
investnent are used to acquire interests in Project Partnerships.

As disclosed on the statenment of operations for each Series, except as described bel ow,
interest inconme is conparable for the three nonths ended June 30, 2002 and June 30, 2001.
The General and Admi nistrative expenses - General Partner and General and Adninistrative
expenses - O her for the three nonths ended June 30, 2002 are conparable to June 30, 2001.
There were no unusual variations in the operating results between these two peri ods.

The capital resources of each Series are used to pay GCeneral and Administrative
operating costs including personnel, supplies, data processing, travel and legal and
accounting associated with the administration and nmonitoring of Gateway and the Project
Partnerships. The capital resources are also used to pay the Asset Managenent Fee due the
Managi ng General Partner, but only to the extent that Gateway's remnaining resources are
sufficient to fund Gateway's ongoi ng needs. (Paynment of any Asset Managenent Fee unpaid at
the time Gateway sells its interests in the Project Partnerships is subordinated to the
investors' return of their original capital contribution.)

The sources of funds to pay the operating costs of each Series are short-term
investnents and interest earned thereon, the maturity of U S. Treasury Security Strips
("Zero Coupon Treasuries") which were purchased with funds set aside for this purpose, and
cash distributed to the Series fromthe operations of the Project Partnerships.

Series 7 - Gateway closed this series on Cctober 16, 1992 after receiving $10, 395, 000
from635 Limted Partner investors. Equity in Losses of Project Partnerships for the three
nont hs ended June 30, 2002 decreased from $80,711 for the three nonths ended June 30, 2001
to $30,696 as a result of an increase in suspended |osses. In general, it is common in the
real estate industry to experience |losses for financial and tax reporting purposes because
of the non-cash expenses of depreciation and anortization. As a result, nanagenent expects
that this Series, as well as those described below, wll report its equity in Project
Partnerships as a loss for tax and financial reporting purposes. Overal |, nanagenent
believes the Project Partnerships are operating as expected and are generating tax credits
whi ch neet projections.

At June 30, 2002, the Series had $383,652 of short-term investnents (Cash and Cash
Equi val ent s) . It also had $356,079 in Zero Coupon Treasuries wth annual maturities
providing $64,000 in fiscal year 2003 increasing to $86,000 in fiscal year 2008.
Managenent believes the sources of funds are sufficient to meet current and ongoing
operating costs for the foreseeable future and to pay part of the Asset Managenent Fee.

As disclosed on the statenent of cash flows, the Series had a net |oss of $58,085 for

the three nonths ended June 30, 2002. However, after adjusting for Equity in Losses of
Project Partnerships of $30,696 and the changes in operating assets and liabilities, net
cash used in operating activities was $15,582. Cash provided by investing activities

total ed $14, 608, consisting of cash distributions fromthe Project Partnerships.

Series 8 - Gateway closed this Series on Septenber 28, 1993 after receiving $9, 980, 000
from664 Limted Partner investors. Equity in Losses of Project Partnerships for the three
nont hs ended June 30, 2002 decreased from $97,485 for the three nonths ended June 30, 2001
to $25,145 as a result of an increase in suspended |osses. At June 30, 2002, the Series
had $449, 452 of short-term investnments (Cash and Cash Equival ents). It also had $337, 255
in Zero Coupon Treasuries with annual naturities providing $59,000 in fiscal year 2003
increasing to $82,000 in fiscal year 2008. Managenent believes the sources of funds are
sufficient to meet current and ongoi ng operating costs for the foreseeable future and to
pay part of the Asset Managenent Fee.

As discl osed on the statement of cash flows, the Series had a net |oss of $54,806 for
the three nonths ended June 30, 2002. However, after adjusting for Equity in Losses of
Proj ect Partnerships of $25, 145 and the changes in operating assets and liabilities, net
cash used in operating activities was $17,161. Cash provided by investing activities
total ed $10, 257, consisting of cash distributions fromthe Project Partnerships. There
were no unusual events or trends to describe.



Item 7. Managenent's Discussion and Analysis of Financial Condition and Results of
Qper ati ons

Results of Qperations, Liquidity and Capital Resources

Series 9 - CGateway closed this Series on Decenber 31, 1993 after receiving $6, 254, 000
from406 Limted Partner investors. Equity in Losses of Project Partnerships for the three
nont hs ended June 30, 2002 decreased from $74,759 for the three nonths ended June 30, 2001
to $64,954 as a result of an increase in suspended |osses. At June 30, 2002, the Series
had $247,611 of short-term investnments (Cash and Cash Equival ents). It also had $228, 368
in Zero Coupon Treasuries with annual naturities providing $35,000 in fiscal year 2003
increasing to $47,000 in fiscal year 2009. Managenent believes the sources of funds are
sufficient to meet current and ongoi ng operating costs for the foreseeable future and to
pay part of the Asset Managenent Fee.

As disclosed on the statenent of cash flows, the Series had a net |oss of $81,161 for

the three nonths ended June 30, 2002. However, after adjusting for Equity in Losses of
Project Partnerships of $64,954 and the changes in operating assets and liabilities, net
cash used in operating activities was $9, 566. Cash provided by investing activities

total ed $5,846, consisting of cash distributions fromthe Project Partnerships. There were
no unusual events or trends to descri be.

Series 10 - Gateway closed this Series on January 21, 1994 after receiving $5, 043, 000
from325 Limted Partner investors. Equity in Losses of Project Partnerships for the three
nont hs ended June 30, 2002 decreased from $64,623 for the three nonths ended June 30, 2001
to $37,586 as a result of an increase in suspended |osses. At June 30, 2002, the Series
had $250, 298 of short-term investnents (Cash and Cash Equival ents). It also had $192, 936
in Zero Coupon Treasuries with annual maturities providing $27,000 in fiscal year 2003
increasing to $40,000 in fiscal year 2010. Managenent believes the sources of funds are
sufficient to neet current and ongoing operating costs for the foreseeable future and to
pay part of the Asset Managenent Fee.

As disclosed on the statenent of cash flows, the Series had a net |oss of $47,869 for
the three nonths ended June 30, 2002. However, after adjusting for Equity in Losses of
Project Partnerships of $37,586 and the changes in operating assets and liabilities, net
cash used in operating activities was $6, 340. Cash provided by investing activities
total ed $4, 489, consisting of cash distributions fromthe Project Partnerships. There were
no unusual events or trends to descri be.

Series 11 - Gateway closed this Series on April 29, 1994 after receiving $5,127,000 from
330 Limted investors. Equity in Losses of Project Partnerships for the three nonths ended
June 30, 2002 increased from $22,630 for the three nonths ended June 30, 2001 to $42,941 as
a result of a decrease in rental revenue. At June 30, 2002, the Series had $264, 779 of
short-term investnments (Cash and Cash Equival ents). It also had $216,795 in Zero Coupon
Treasuries with annual maturities providing $30,000 in fiscal year 2003 increasing to
$44,000 in fiscal year 2010. Managenent believes the sources of funds are sufficient to
neet current and ongoi ng operating costs for the foreseeable future and to pay part of the
Asset Managenent Fee.

As disclosed on the statenent of cash flows, the Series had a net |oss of $51,328 for

the three nonths ended June 30, 2002. However, after adjusting for Equity in Losses of
Project Partnerships of $42,941 and the changes in operating assets and liabilities, net
cash used in operating activities was $6,562. Cash provided by investing activities

total ed $5, 282, consisting of cash distributions from Project Partnerships. There were no
unusual events or trends to descri be.
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Pursuant to the requirenents of the Securities Exchange Act of 1934, this
report has been signed by the follow ng persons on behalf of the Registrant and in
the capacities and on the dates indicated.

GATEMWAY TAX CREDIT FUND 111 LTD.
(A Florida Limted Partnership)
By: Raynond Janes Tax Credit Funds, |nc.

Dat e: 8/ 29/ 2002 By:/s/ Ronald M Diner
Ronald M Di ner
Presi dent

Dat e: 8/ 29/ 2002 By:/s/ Sandra L. Furey

Sandra L. Furey
Secretary and Treasurer
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